Financing Stages
Seed Financing: A small amount of capital provided to entrepreneur to prove a concept and to qualify for startup capital.  The financing may involve product development, market research, business plan, and building a management team.

Research and Development: A tax advantaged partnership set up to finance product development for startups. Investors secure tax write-offs for the investments.

Startup Financing: Provided to companies completing product development and initial marketing. Usually companies have not sold their product commercially, but are prepared to do business.

First-Stage Financing: Funds provided to companies that have expended their initial capital and require funds to initiate full-scale manufacturing and sales.

Second-Stage Financing: Working capital for the initial expansion of a company that is producing and shipping and has growing accounts receivable and inventories. They may not yet be showing a profit.

Third-Stage or Mezzanine Financing: Funds provided for major expansion of company whose sales volume is increasing and has achieved break-even or profitable. Funds are used for plant expansion, marketing, working capital, or improved product development.

Bridge Financing: Funds needed when a company plans to go public within a year. Often the funds are repaid from the proceeds of a public underwriting. Restructuring of major stockholders are done to relieve potential oversupply of stock when public.
