IPO Criteria of a Public Firm

1.  Record of growth in sales and earnings

2.  Record of raising capital from other outside investors,

3.  A product that is visible in the market and of interest to investors

4.  Audited financials statements

5.  Clear title to the technology

6.  An esteemed board of directors

7.  A management team that is sufficiently seasoned to run the company and 

     manage the IPO process simultaneously

IPO Process

1.  Solicit proposals from underwriters

2.  Select an underwriter

3.  Organization Conference:  Three major parties

· Management

· Underwriter

· Independent Accounting Firm

4.  Initial Registration Statement

· Registration Statement

· Prospectus (Full Disclosure)

· Supplemental Data (Appendix Material)

5.  SEC Review and Comment

· Examines for internal consistency of business plans and use of proceeds

· Reviews the description of the issuer’s unique risks
· Reviews for areas that protects investor against malfeasance and fraud

6.  Preparation of the Revised Statement

· Revisions and resubmission

· Amendments

7.  Preliminary Prospectus

· SEC approval letter

· ‘Red Herring’ Prospectus

· Does not contain number of shares and the price in the document

8.  Due Diligence

· Underwriter ensures legitimacy of investment

· Independent accountants review financials

· Lawyers write letters

9.  Pricing the Issue

· Target date of offering

· Negotiating price

· Underwriter will ultimately assume control

10. Market Timing and Closing

· Date of offering is set

· IPO document printed, usually night before, with price on front page
