Exercise 10-1 (20 minutes)
	
1.
	Cost per 2 kilogram container

	6,000.00
	Kr

	
	Less: 2% cash discount

	   120.00
	

	
	Net cost

	5,880.00
	

	
	Add freight cost per 2 kilogram container 
(1,000 Kr ÷ 10 containers)

	   100.00
	

	
	Total cost per 2 kilogram container (a)

	5,980.00
	Kr

	
	Number of grams per container 
(2 kilograms × 1000 grams per kilogram) (b)

	    2,000
	

	
	Standard cost per gram purchased (a) ÷ (b)

	      2.99
	Kr


	
2.
	Alpha SR40 required per capsule as per bill of materials

	6.00
	grams

	
	Add allowance for material rejected as unsuitable 
(6 grams ÷ 0.96 = 6.25 grams; 
 6.25 grams – 6.00 grams = 0.25 grams)

	0.25
	grams

	
	Total

	6.25
	grams

	
	Add allowance for rejected capsules 
(6.25 grams ÷ 25 capsules)

	0.25
	grams

	
	Standard quantity of Alpha SR40 per salable capsule

	6.50
	grams


	
3.
	Item
	Standard Quantity per Capsule
	Standard Price per Gram
	Standard Cost per Capsule

	
	Alpha SR40
	6.50 grams
	2.99 Kr
	19.435 Kr


