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E 3-30 (30 min.) Analysis of Cost Structure: The Dollar Store vs. One-Mart. 

a. 

Sales 

Variable 
cost 

Contribution margin 

Fixed 
costs 

Operating 
profit 

Amount 
$500,000 

350,000 

$150,000 

$120.000 

Dollar Store 
Percentage 

100% 

30% 

One-Mart 

Amount 
$500,000 

100,000 

$400,000 

280,000 

$120.000 

Percentage 
100% 

80% 

b. Dollar Store's profits increase by $22,500 [= .30 x ($500,000 x .15)] and One Mart's profits increase by 
$60,000 [= .80 X ($500,000 X .15)]. 
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