
1

Spending Plan

To create an effective spending plan, you should:

❍	a. Keep track of what you spend

❍	b.  Put your plan in writing

❍ c. Be flexible about making adjustments 

❍	d. All of the above
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Spending Plan

‘Fixed’ expenses are those expenses that are:

❍		a. Determined by outside sources

❍	b. Affected by the choices you make

❍	c. The most important part of your plan

❍	d.  The first to be paid 
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Spending Plan

3 ‘Flexible’ expenses are determined by the choices you make. 
Which one of these is NOT a ‘flexible’ expense:

❍		a.  Car payment

❍	b.  Groceries

❍	c.  School books

❍	d.  Phone bill
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Spending Plan

4 Developing a spending plan in college means:

❍		a.  I won’t have to do it later

❍	b.  I’ll have less debt when I graduate

❍	c.  I may not have money for socializing

❍	d.  I’ll learn from my mistakes
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	answer1: 
Very good!  You recognize that an effective spending plan has several components.  You will first need to identify your sources of income, as well as your expenses.  For miscellaneous expenses you should track what you spend for 4 weeks to become aware of your spending habits.  Then it is important to have your plan in writing so you can be sure that your expenses don’t go beyond your income.  Remember to be flexible, as a spending plan will change as your life changes.
	answer1_wrong: Think again...

It is important to remember that anunsubsidized loan begins to accrue interest at the time of disbursement.  This means that theinterest is added to the amount that you borrowed, so you will owe more than what you receivedwhen you go into repayment.  You do have the option of making interest payments while you arein school.
	answer1_wrong_hide: 
	answer1_hide: 
	Next Question: 
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	answer2: 
That’s right.  ‘Fixed’ means that some outside source determines the cost of such an expense.  Registration fees are a good example of a fixed expense.
	answer2_wrong: 
Try Again...

‘Fixed’ means that some outside source determines the cost of such an expense.  Registration fees are a good example of a fixed expense
	answer2_wrong_hide: 
	answer2_hide: 
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	answer3: Correct.  School books are a fixed expense because your instructors will determine which books you need to purchase for each class you take.  Car payments, groceries, and phone bills are all flexible expenses because you have options when purchasing.  For example, you may choose a used car over a new car.  For groceries, you may choose generic or sale items.  Your phone bill will be determined by how many long distance calls you make, or how long you spend on the phone.   With a little thought, you’re sure to find ways to save money on many of your flexible expenses.
	answer3_wrong: Actually, school books are the only ‘fixed’ expense listed here.  This is because your instructors will determine which books you need to purchase for each class you take.  Car payments, groceries, and phone bills are all flexible expenses because you have options when purchasing.  For example, you may choose a used car over a new car.  For groceries, you may choose generic or sale items.  Your phone bill will be determined by how many long distance calls you make, or how long you spend on the phone.   With a little thought, you’re sure to find ways to save money on many of your flexible expenses.
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	answer4: Lucky you!  By taking responsibility for your finances now, you will learn how to live within your means and not become burdened by unnecessary debt.  You’ll realize that you can plan how to spend your money so that there is room for things that are important to you, such as social activities.  Remember to be flexible and make changes to your plan as you experience changes in your life.  These money management skills will last you a lifetime!
	answer4_hide: 
	answer4_wrong: By taking responsibility for your finances now, you will learn how to live within your means and not become burdened by unnecessary debt.  You’ll realize that you can plan how to spend your money so that there is room for things that are important to you, such as social activities.  Remember to be flexible and make changes to your plan as you experience changes in your life.  These money management skills will last you a lifetime!
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