
Establishing Credit

1 What is credit?

❍	a. A privilege

❍	b.  A convenience

❍ c. The ability to buy without cash 

❍	d. All of the above
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Establishing Credit

To establish good credit, it is important to do which 
of the following?

❍		a. Apply for several credit cards - to show I’m credit-worthy

❍	b.  Use my credit cards regularly - to show I know how 
credit works

❍	c. Make timely payments - to show that I can manage credit

❍	d.   Get a card with membership fees - to show that I belong 
to a credit group.
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Establishing Credit

3 Which of the following would NOT be looking at my 
credit report?

❍		a.  Potential Employer

❍	b.  Financial Aid officer

❍	c.  Auto insurer

❍	d.  Cell service provider
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Establishing Credit

4 Of the following information, which will show on my 
credit report?

❍		a.  Any late payments I have made

❍	b.  Accounts that have been closed

❍	c.  My current and/or previous employer

❍	d.  All of the above
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Exactly.  Credit is a privilege and a convenience.  It allows you to buy without cash and pay later.  Using a credit card is like having a loan . . . what is borrowed must be paid back.  If you do this in a timely manner, you can make a credit card work for you -- instead of continuing to pay interest on all of your purchases.
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