TABLE 8-8 Legal Forms of Organization Compared 
                         Sole            General        Limited            C                 S          

Characteristic Proprietor Partnership Partnership     Corp          Corp         LLC 
Limited liability 
   for ALL owners No           No                       No           Yes            Yes          Yes 
Owners can 
   participate in 
   management w/o 
   losing liability 
   protection          n/a            n/a                   Partially      Yes            Yes          Yes 
Easy to form 
   w/o maintaining 
   extensive record 
   keeping              Yes           Yes                     No            No              No         Yes 
Number of owners  1        1 or more               1–35      2 or more      1–100    2 or more* Restrictions on 
   ownership           No             No                    Yes            No             Yes         No 
Double tax             No             No                     No           Yes              No         No 
Able to deduct 
   business loss 
   on individual 
   return                 Yes             No                    Yes            No             Yes         Yes 

-------------------------------------------------
* Except the District of Columbia and Massachusetts

Source: Adapted from “Entity Comparison Chart,” Retrieved online at http://www.llcweb.com/Entity%20Comparison.htm on July 14, 2006. Used with permission of Steven E. Davidson, The Limited Liability Company Web site, http://www.llcweb.com. 

