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1. Failing to hold meetings could be a factor in a corporation losing unlimited liability. False, but too tricky, so True accepted (unlimited versus limited)
2. A promoter of a corporation is personally liable for the corporation’s debts. Question was intended to be true but would have been more accurate if it described the debt as being that debt incurred prior to incorporation, therefore False also accepted.
3. The minute book records a corporation’s accounts receivable on a minute basis. True
4. A corporate charter is often supplemented with bylaws. True
5. Partners in a partnership have shared liability for their liabilities. True
6. Partnerships can be formed casually without any formal steps to acknowledge the partnership. True
7. Piercing the corporate veil refers to the tendency of the courts to rename corporations whose names do not match their purpose. False
8. An LLC is a corporation with limited liability. False
9. A partnership should be the chosen form of business when limited liability is sought. False
10. A U.S. corporation must incorporate in a particular state. True
