MEDIATED REFERENCE
DIRECT DISCOURSE

Example of Direct Discourse
Karin said, “Hilary Clinton was elected for President instead of Obama.”
Ordinarily, the referent of the sentence “Hilary Clinton was elected for President instead of Obama” is its truth value, namely, FALSE.  However, this is not its referent when embedded in direct discourse 
Premise:  
If sentences embedded in direct discourse denoted truth values, we would be able to substitute another sentence with the same truth value without altering the referent or truth value of the entire sentence.

Premise:  
We cannot do this.  Substitutions of this sort change the truth value of the entire sentence.
Premise:  
We cannot even substitute sentences with the same sense and referent without of this sort change the truth value of the entire sentence.

Premise:   However, if we take the referent of the sentence embedded in direct discourse to be itself, this explains the fact that the only way to preserve the truth value is to embed the exact same sentence. 
Conclusion:  In direct discourse, “Hilary Clinton was elected for President instead of Obama” does not refer to a truth value but rather to itself as a sentence.
