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Chapter 1Chapter 1
Financial Reporting Financial Reporting 
for Governmental & for Governmental & 
NotNot--forfor--Profit EntitiesProfit Entities
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Differences Between Differences Between 
Business & Nonbusiness Business & Nonbusiness 
OrganizationsOrganizations
!! Purpose Purpose 
!! Source of ResourcesSource of Resources
!! AccountabilityAccountability
!! Reporting ComplexitiesReporting Complexities
!! MarketplaceMarketplace
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NonbusinessNonbusiness
!! Governmental Governmental 
!! NonprofitNonprofit
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Standard SettingStandard Setting

FAFFAF

FASACFASAC FASBFASB GASBGASB GASACGASAC



5

Relevant StandardsRelevant Standards
!! GAAFRGAAFR
!! GASB PronouncementsGASB Pronouncements
!! FASB PronouncementsFASB Pronouncements
!! AICPAAICPA
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Governmental Entity?Governmental Entity?

!! Impose Taxes/Tax Exempt DebtImpose Taxes/Tax Exempt Debt
!! Citizen Election / AppointmentCitizen Election / Appointment
!! Unilateral DissolutionUnilateral Dissolution
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Governmental EntityGovernmental Entity

!! General Purpose GovernmentGeneral Purpose Government
"" --Many categories of serviceMany categories of service

!! Limited Purpose GovernmentLimited Purpose Government
"" --Single or few servicesSingle or few services
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AccountabilityAccountability
!! Interperiod EquityInterperiod Equity
!! Budgetary & Fiscal Budgetary & Fiscal 

ComplianceCompliance
!! Service Efforts & Service Efforts & 

AccomplishmentsAccomplishments
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General PurposeGeneral Purpose
Financial ReportingFinancial Reporting
!! Comprehensive Annual Comprehensive Annual 

Financial Report (CAFR)Financial Report (CAFR)
"" Introduction SectionIntroduction Section
"" Financial SectionFinancial Section
"" Statistical SectionStatistical Section
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Introduction SectionIntroduction Section
!! Title Page / ContentTitle Page / Content
!! Letter of TransmittalLetter of Transmittal
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Financial SectionFinancial Section
!! Auditor’s ReportAuditor’s Report
!! MD&AMD&A
!! Basic Financial StatementsBasic Financial Statements
!! Other RSIOther RSI
!! Combining & Individual Combining & Individual 

Statements & SchedulesStatements & Schedules
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Two Kinds of AccountabilityTwo Kinds of Accountability

Fiscal vs. OperationalFiscal vs. Operational
AccountabilityAccountability
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!! FiscalFiscal
"" Current PeriodCurrent Period
"" Budget ComplianceBudget Compliance

!! Operational Operational 
"" SS--T & LT & L--T Financial PositionT Financial Position
"" Cost of ServicesCost of Services
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Statistical SectionStatistical Section
!! Social / Economic DataSocial / Economic Data
!! Financial TrendsFinancial Trends
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Fund AccountingFund Accounting

FundFund
AA

Fund Fund 
BB

Fund Fund 
CC

SeparateSeparate
EntitiesEntities

Trace Trace 
ResourcesResources

Trace Trace 
ResourcesResourcesFundFund


