
















The University Foundation at Sacramento State 

Conflict of Interest Policy 

I. INTRODUCTION

The Board of Directors of The University Foundation at Sacramento State ("the Foundation"), 

recognizing that we are entrusted with a large endowment devoted to charitable purposes, has adopted this 

Conflict of Interest Policy. Conflicts of interest place personal interests at odds with the fundamental 

duty of loyalty owed by Foundation Directors as servants of the public interest. In addition, the 

appearance of a conflict of interest can damage institutional credibility and the ability to fulfill the 

institution's mission and programmatic goals. The Board of Directors expects that the Directors will 

respect their obligations to act for the good of the charitable beneficiaries and avoid even the appearance 

of impropriety. As a matter of practice, a Director should promptly raise any issue which may implicate 

this policy either with the Treasurer of the Foundation or with its outside legal counsel. 

II. SELF DEALING AND CONFLICTS OF INTEREST

A. Internal Revenue Code: Prohibition of Excess Benefit Transactions with

Disqualified Persons and Private Inurement

The Foundation is a Charitable Organization under Section 501 ( c )(3) of the Internal Revenue Code and, 

under Section 4958 of the Code, may not engage in Excess Benefit Transactions with disqualified 

persons. Accordingly the Foundation will not engage in any transaction or arrangement which provides 

an economic benefit to or for the use of any "disqualified person" unless the consideration received by the 

Foundation at least equals the value of the benefit provided. The directors are disqualified persons, as are 

certain of their relatives (see Exhibit A). For an explanation of the meaning of Excess Benefit 

Transaction and the Internal Revenue Service safe harbor approval procedures, please see Exhibit A. 

In addition to the prohibition on Excess Benefit Transactions, the Internal Revenue Code requires that the 

Foundation be operated exclusively for charitable purposes and as such any arrangement involving 

private inurement or private benefit is forbidden. 

B. California Nonprofit Corporation Law: Process for Approval of Self Dealing by

Director and Transactions with Interlocking Directorates

The California Corporations Code specifies procedures that must be followed to approve transactions in 

which a director has a material financial interest (Section 5233) and in which the participating 

corporations have common directors (Section 5234). For an explanation of the meaning of Self Dealing 

and the approval procedures dictated by the Corporations Code, please see Exhibit B. 
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